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Brussels, 7 January 2025 

Honourable Permanent Representative,   

 

As Director General of European Aluminium, the association representing the entire aluminium value chain in 

Europe, I am pleased to welcome Cyprus to the Presidency of the Council of the European Union. 

 

This Presidency begins at a time of historical political shifts and rising tensions across the international stage.  

Against this backdrop, European Aluminium entirely aligns with the Cyprus commitment for a more autonomous, 

competitive and secure Union.  

Aluminium has been recognised as a critical and strategic raw material under the EU’s Critical Raw Materials Act, 

as well as by NATO due to its key role in green and digital technologies and in defence. Therefore, our sector is 

paramount in achieving the new Presidency's objectives.  

 

The European aluminium industry, however, faces unprecedented strain due to global market disruptions, 

including US tariffs, Chinese overcapacity, scrap leakage and highly uncompetitive energy prices. Additionally, as 

a hard-to-abate sector, achieving our decarbonisation objectives will require significant and sustained 

investments.  

 

Following the release of the Clean Industrial Deal, we welcome policymakers’ commitment towards European 

strategic industries such as aluminium. However, EU institutions’ support must swiftly translate into tangible 

measures to secure the future of the aluminium industry in Europe. Such measures include:  

 

• Halting aluminium scrap leakage and ensuring an effective policy framework to spur aluminium 
recycling: we welcome Commissioner Sefcovic’s announcement launching the preparatory work for a 
measure to curb aluminium scrap exports by Spring 2026 and the publication of the relevant public 
consultation by the European Commission. Specifically, we call for the implementation of a horizontal erga 
omnes export fee to effectively correct the unlevel playing field created by unfair policies in third countries. 
In the longer run, we invite policymakers to adopt a coordinated policy response1 to boost the EU’s circular 
economy and secure the availability and quality of secondary raw materials.   
 

• Delivering internationally cost-competitive low-carbon energy: Aluminium primary production is one of 
the most electro-intensive industrial processes. European smelters are curtailing production as electricity 
prices remain two to four times higher than in competing regions. To level the playing field, the barriers to 
Power Purchase Agreements need to be addressed through measures aligning industrial baseload 

 
1 Please see “European Aluminium: Policy Recommendations for the Circular Economy Act” 

https://european-aluminium.eu/
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=OJ:L_202401252
https://www.nato.int/cps/en/natohq/news_231765.htm
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52025DC0085
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/16192-EU-aluminium-sector-trade-measures-to-ensure-sufficient-availability-of-aluminium-scrap-on-the-EU-market_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/16192-EU-aluminium-sector-trade-measures-to-ensure-sufficient-availability-of-aluminium-scrap-on-the-EU-market_en
https://european-aluminium.eu/wp-content/uploads/2025/11/2025-11-06-European-Aluminium_Circular-Economy-Act.pdf


 
 

consumption with intermittent renewable energy supply under the Electrification Action Plan. Additionally, 
the Grids Package should prioritise the optimisation of existing grid infrastructure to limit the costs of grid 
modernisation, digitalisation and expansion. The package should further balance these costs among all 
consumers by expanding electricity surcharge reduction schemes to future grid tariffs and capacity 
mechanisms. 

 

• Ensuring an effective review of Carbon Border Adjustment Mechanism (CBAM): the recent CBAM review 
proposals confirm a shared understanding that fixes are required to guarantee CBAM delivers on its 
objectives. We welcome the product scope expansion, the exclusion of indirect emissions and the new 
mechanism to support the decarbonisation of energy-intensive industries. However, additional 
adjustments are needed. These include further expanding the product scope to relevant aluminium CN 
codes, including pre-consumer scrap as a CBAM precursor, and proposing a solid export solution that also 
protects non-ETS installations.  
 

• Enforcing a more assertive trade policy that aligns with the EU industrial objectives:  To address Chinese 
overcapacity and additional unfair market practices in other countries, it is critical to adopt an EU-wide 
mechanism to protect the European aluminium sector. If safeguards are not applicable, we urge adopting 
an overcapacity protection tool for aluminium, building on the one proposed for steel.  
While we recognise the need for trade diversification, it is critical that the EU adopts a sector-specific 
approach, when negotiating or implementing FTAs, to safeguard strategic sectors such as aluminium. For 
our sector, this is particularly relevant in the EU's negotiations and implementation of trade deals with 
aluminium-rich countries, such as India, Indonesia, Malaysia, and the UAE. 

 
• Enabling sufficient support to decarbonise: We welcome the initiatives included in the Clean Industrial 

Deal to advance decarbonisation, including the upcoming Industrial Accelerator Act. Among these 
initiatives, the timely implementation of the Clean Industrial Deal State Aid Framework is essential to 
facilitate funding for the high capital (CAPEX) and operational (OPEX) expenditures associated with 
decarbonisation. To access such funding, the Framework requires effective reform and simplification, 
including the removal of strict conditionalities linked to the temporary price relief.  
Overall, it is critical that financial support is not limited to first-of-a-kind projects but extends to the scale-
up of a broader range of decarbonisation projects. 

 

Amid rising geopolitical tensions, advancing these measures is paramount to safeguard the viability of the 
European aluminium industry and, in turn, European resilience and security.  
 

We stand ready to engage constructively during your Presidency and welcome your support and consideration.  

Yours sincerely,  

Paul Voss 

Director General, European Aluminium 

 


